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Financing Options to businesses in the IVEZ

There are a number of financing options available to businesses in the Imperial Valley Enterprise Zone.

	
	Program & Contact
	Uses
	Availability

	1
	Revolving Loan Fund (RLF)

City of Brawley

(760) 351-2655
	Gap financing for working capital, machinery, equipment, real estate.


	City of Brawley

	2
	Small Business Administration

Loans
Imperial Valley Small Business Dep’t Center can assist 

(760) 312-9800
	Long term real estate, equipment

and general purpose financing.
	Entire County

	3
	Revolving Loan Fund (RLF)

Imperial County Planning & Development Services

(760) 482-4236
	Gap Financing for equipment, inventory, construction, land acquisition and working capitol
	Countywide with priority to the unincorporated areas

	4
	USDA Microloan Program

Imperial County Planning & Development Services

(760) 482-4236
	Equipment, inventory, construction, land acquisition and working capital
	Countywide with priority to the unincorporated areas

	5
	Industrial Development Bonds

Contact the IVEZ for info

(760) 351-7155
	Access to capital for land, building or equipment for manufacturing businesses
	Entire County


Notes on Programs:

1. RLF: Revolving Loan Fund

This program is administered under the City’s Community Development Block Grant Program. Program income is funded to new business activity that is eligible and meets local and national objectives.

2. SBA: Small Business Administration Loans
The US Small Business Association offers numerous loan programs to assist small businesses.  It is important to note, however, that the SBA is primarily a guarantor of loans made by private and other institutions.
Getting a loan through a commercial lending institution and/or with support of the Imperial County Small Business Development Center (SBDC), different types of loans can be applied for. 

To find out which institutions in area handle such loans, please contact the IVEZ.

PROGRAM:  Basic 7(a) Loan Guarantee

FUNCTION:  Serves as the SBA’s primary business loan program to help qualified small businesses obtain financing when they might not be eligible for business loans through normal lending channels. It is also the agency’s most flexible business loan program, since financing under this program can be guaranteed for a variety of general business purposes. 

Loan proceeds can be used for most sound business purposes including working capital, machinery and equipment, furniture and fixtures, land and building (including purchase, renovation and new construction), leasehold improvements, and debt refinancing (under special conditions). Loan maturity is up to 10 years for working capital and generally up to 25 years for fixed assets.

CUSTOMER:  Start-up and existing small businesses, commercial lending institutions

DELIVERED THROUGH:  Commercial lending institutions

OR

PROGRAM:  Certified Development Company (CDC), a 504 Loan Program

FUNCTION:  Provides long-term, fixed-rate financing to small businesses to acquire real estate or machinery or equipment for expansion or modernization. Typically a 504 project includes a loan secured from a private-sector lender with a senior lien, a loan secured from a CDC (funded by a 100 percent SBA-guaranteed debenture) with a junior lien covering up to 40 percent of the total cost, and a contribution of at least 10 percent equity from the borrower. 

CUSTOMER:  Small businesses requiring “brick and mortar” financing

DELIVERED THROUGH:  Certified development companies (private, non-profit corporations set up to contribute to the economic development of their communities or regions)

Go to: http://www.sba.gov/services/financialassistance/index.html for more info

3. RLF: Revolving Loan Fund of Imperial County

Eligibility: all types of business are eligible to apply except non-profit corporations, media firms, lending institutions, recreation and amusement parks and real estate investment companies.

Loan Amount: No more than 40% of a project’s total financing can be provided through the RLF. Applicants must provide proof that they have been denied 100% financing through a bank or other lending institution. It is desired that the RLF funds be matched on a 2:1 dollar basis with private funds.

Collateral: The RLF loan must be secured with assets adequate to cover the loan amount. Generally, 10% new equity is required for existing businesses and 30% for start-ups.

4. USDA Microloan Program:

This program promotes the development and expansion of micro businesses in the Imperial County by providing low interest loans. This program is intended to service businesses that employ no more than 5 people, operate in Imperial County and are classified as Sole Proprietorship.

5. IDB: Industrial Development Bonds

This financing is offered through Imperial County: IDBs offer long-term loans with interest rates that are 20-30% below standard commercial lending rates.  

Eligibility: businesses whose primary activity is manufacturing or processing with a minimum of 60% of the project involving equipment or facilities directly related to manufacturing or processing. A company that can qualify for a conventional bank loan is an ideal candidate for an IDB. 

Loan Amount: Maximum $10 million.  Total capital expenditures for three years before and after the bond issuance must be less than $20 million.

For more detailed information about these programs, contact the Imperial Valley Enterprise Zone at 760 351 7155 or dcason@ivez.com
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