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Other Zones located in the IVEZ & overview of benefits

	
	Location
	Hiring Tax Credits
	Net Operating Loss Carry Over
	Sales/Use Tax Credit
	Additional Deductions
	Lender Tax Credit
	Contract Preferences
	Tariff Deferrals

	Enterprise Zone
	IVEZ  (Brawley and parts of Imperial County)
	(
	(
	(
	(
	(
	(
	

	Foreign Trade Zone
	Within Brawley & Imperial County
	
	
	
	
	
	
	(

	HUB Zone
	Entire Imperial County
	
	
	
	
	
	(
	

	Manufacturing Enhancement Area
	Located within the City of Brawley
	(
	
	
	
	
	(
	

	New Market Tax Credit
	Nearly all of the Imperial County
	
	
	
	
	(
	
	


1. Foreign Trade Zone

Incentives for domestic manufacturers using imported raw material

In 2003 the Imperial Valley received designation of a Foreign Trade Zone (FTZ). The FTZ, known as the Imperial Valley Foreign Trade Zone (IVFTZ), is located in portions of the City of Brawley. The primary purpose of a FTZ is to provide incentives for domestic manufacturers that rely on imported raw materials. These incentives are offered to businesses that are located inside the designated areas of the FTZ. For U.S. Customs purposes, the FTZ is considered outside the United States. Therefore, any imported materials or merchandise imported into the zone are excluded from customs duty and excise taxes until they leave the FTZ. When the material or good is exported outside the U.S., no duty is charged. Listed below are a few of the benefits that businesses can take advantage of if located in the FTZ:

· Reduced tariffs

· Duty exemptions

· Duty elimination on waste, scrap, and yield loss

· Weekly Entry Fee savings

· Duty Deferral
2. HUBZone

Assistance for small businesses who wish to sell to the government

Small businesses operating within HUBZones may qualify for federal contract competitions set aside just for HUBZone firms or may receive 5% pricing preference when competing for federal contracts.  Historically Underutilized Business Zones were introduced by the Small Business Administration to stimulate job creation in historically underutilized business areas.  Based on the  unemployment rates that exist in Imperial County, the entire county qualifies as a HUBZone.

More information can be found at. http://www.sba.gov/hubzone/. For assistance with completing the  HUBZone certification and other registrations necessary for government contracting, contact the Imperial County PTAC at 760-482-4982.
3. Manufacturing Enhancement Area

Tax credits for employees hired by manufacturers

(MEAs) were created to stimulate job creation in areas experiencing triple the State’s unemployment rate. The City of Brawley is one of the two designated MEAs in California.

Benefits

· Streamlined local regulatory controls

· Reduced permitting fees

· MEA companies are eligible to earn $30,000 or more in state hiring tax credit per qualified employee hired over a five-year period.

To learn more about the MEA in Brawley, please contact the Brawley Chamber of Commerce at 760-344-3160
4. New Market Tax Credit

(NMTC) Program taxpayers who make equity investments in designated Community Development Entities (CDEs) may qualify for Federal income tax credits. These investments must in turn be used by the CDE to provide investments in low-income communities.
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